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Message Text 

CONFIDENTIAL 

PAGE 01 QUITO 05808 291325Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO ERDA-05 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO EB-08 FEAE-00 FPC-01 H-01 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-05 USIA-06 
OES-07 SP-02 SS-15 STR-04 TRSE-00 ACDA-07 PA-01 
PRS-01 /105W 

098266 291330Z/45 

R 27 1400Z AUG 77 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC 5537 

CONFIDENTIAL QUITO 5808 

E.O. 11652: GDS 
TAGS: ENRG EINV EC 

SUBJ: GOE-TEXACO TALKS PROCEEDING SATISFACTORILY 
REF: QUITO 5246 

1 . GOE FINANCE MINISTER SEVILLA ON AUGUST 25 STATED IN A 
TELEVISION INTERVIEW THAT TEXACO WILL INVEST $31 MILLION FOR 
ADDITIONAL EXPLORATION AND EXPLOITATION OF PETROLEUM RESERVES 
IN THE ORIENTE REGION, WHICH WOULD PERMIT DAILY PRODUCTION 

TO RISE TO ABOUT 350,000 BARRELS PER DAY WITHIN THE NEXT 
FEW YEARS. THE MINISTER S REMARKS WERE PROMINENTLY REPORTED 
ON THE FRONT PAGES OF LEADING ECUADOREAIN DAILIES THIS 
MORNING (AUGUST 26). 

2. LOCAL TEXACO MANAGER MIKE MARTINEZ, IN SUBSEQUENT RESPONSE 
TO QUERIES FROM E/C COUNSELOR, REPORTED THAT THE $31 MILLION 
REPRESENTS THE APPROXIMATE TOTAL THAT THE TEXACO-CEPE 
CONSORTIUM (NOT JUST TEXACO) WOULD INVEST IF TEXACO’S CURRENT 
TALKS WITH THE GOE LEAD TO AGREEMENT ON THIS MATTER. 

TEXACO'S PORTION OF THIS INVESTMENT WOULD BE $12 MILLION, 

AND CEPE WOULD PROVIDE THE REMAINING $19 MILLION. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 QUITO 05808 291325Z 

3. MARTINEZ SAID THAT TEXACO'S DISCUSSIONS WITH THE GOE 
HAVE BEEN CONTINUING SATISFACTORILY. THE SUB SECRETARIES 

OF NATURAL RESOURCES AND OF FINANCE HAVE BEEN PARTICIPATING 
ACTIVELY AND HAVE BEEN DEMONSTRATING OPEN-MINDED AND 
REASONABLE ATTITUDES. HE ADDED THAT THE TALKS MAY SOON 
BE ABLE TO MOVE UP TO THE MINISTERIAL LEVEL, AS CONCRETE 
PROPOSALS AND ALTERNATIVES ARE BEING READIED FOR CONSIDERA- 
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TION BY THE MINISTERS. 

BLOOMFIELD 

CONFIDENTIAL 
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